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Grant Funding and Payments for Landowners to Facilitate 
Habitat Creation                                            

Introduction 

This note summarises the grants and payments available to landowners to facilitate coastal habitat creation and 

local nature recovery. It is not designed to be exhaustive but provides an overview of the various grant schemes 

available, together with signposting and some links to further information at the end of the note. The grant schemes 

covered in this note are Defra funded and are administered by the Rural Payments Agency, Natural England, the 

Forestry Commission or protected landscapes bodies, depending on the focus of the grant scheme. 

Countryside Stewardship 

Countryside Stewardship provides financial incentives for farmers, foresters and land managers to look after and 

improve the environment. The main elements to the scheme are Higher Tier, Mid-Tier (which includes Wildlife 

Offers) and Capital Grants. Within these elements of the scheme, you can choose from a range of options covering 

multi-year agreements, capital items or a mix of both. Countryside Stewardship has the following four priorities, 

and your application will score more highly if it includes several priorities than if it includes only one: 

1. Wildlife and nature: restoring habitats, providing food and nesting places for birds, insects and other 
animals creating areas for rare flowering plants and managing hedges.  

2. Pollinators: providing pollen and nectar sources, providing nesting places, and making sure the right 

resources for wild pollinators are where they are most needed.  
3. Water/flooding: making water cleaner, reducing the risk of flooding by encouraging changes to farming 

practice (such as crop management), improving farm infrastructure, and creating woodland.  

4. Woodland: funding tree health, the creation of new woodland and supporting the management of 

existing woodland and developing management plans.  

Countryside Stewardship also helps to improve the historic environment, landscape character, genetic 

conservation, educational access, and reduce the effects of climate change. 

Countryside Stewardship is scheduled to run until 2024, when it will be replaced by the new Environmental Land 
Management Scheme (ELMS) – see details below. Anyone in a Countryside Stewardship agreement that starts after 

January 2021 who secures a place in the new ELMS will be able to withdraw and transfer to the new scheme with 

no penalty at agreed exit points. 

Catchment Sensitive Farming 

Catchment Sensitive Farming (CSF) is a project that aims to reduce the amount of water and air pollution caused 

by farming operations. CSF officers provide free advice and training on reducing pollution in priority areas and 

provide support when applying for water and air quality capital grants in Mid-Tier and the Countryside Stewardship 

Capital Grants scheme. 

New Environmental Land Management Scheme (ELMS) 

A key ambition set out in the 25 Year Environment Plan was to improve the way the Government manages and 

incentivises land management. This included designing and delivering a new Environmental Land Management 
System (ELMS) that will pay farmers public money for public goods such as nature recovery and natural flood 

management. The new ELMS will be implemented by the forthcoming Agriculture Bill and it will incentivise and 

https://www.gov.uk/government/collections/countryside-stewardship
https://www.gov.uk/guidance/catchment-sensitive-farming-reduce-agricultural-water-pollution
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reward land managers to restore and improve the environment and natural capital. ELMS will be based on spatial 

prioritisation of where it can deliver the most public good rather than opportunity. The new ELMS also aims to 

explore new and innovative funding and delivery mechanisms, which may include private payments for eco-system 
services, reverse auctions and conservation covenants. 

The new ELMS will include three schemes: 

• Sustainable Farming Incentive 

• Local Nature Recovery 

• Landscape Recovery 

Through these schemes, farmers and other land managers may enter into agreements to be paid for delivering the 
following: 

• clean and plentiful water 

• clean air 

• thriving plants and wildlife 

• protection from environmental hazards (e.g. natural flood management) 

• reduction of and adaptation to climate change 

• beauty, heritage and engagement with the environment. 

The two schemes of most relevance to coastal habitat creation are the Local Nature Recovery scheme and the 

Landscape Recovery scheme. The Local Nature Recovery scheme will pay for actions that support local nature 
recovery and meet local environmental priorities and will encourage collaboration between farmers, helping them 

work together to improve their local environment. The Landscape Recovery scheme will support landscape and 

ecosystem recovery through long-term projects, such as: 

• restoring wilder landscapes in places where it’s appropriate 

• large-scale tree planting 

• peatland and salt marsh restoration 

Work is ongoing to design the new ELMS in collaboration with farmers and land managers and pilots are taking 

place during 2021. To date, most information on the new ELMS has been focused on terrestrial and riverine 

landscapes. Further information is expected in due course on how it will support coastal nature and landscape 

recovery, as well as clarity on how ELMS payments could fit into a blended funding model for coastal habitat 
creation / natural flood management schemes. It is likely that large managed realignment / regulated tidal 

exchange schemes will be too expensive for ELMS to fund construction costs through capital grants but that ELMS 

will have an important role to play in the long term management (maintenance payments) to secure the permanent 

benefits created by habitat creation schemes. 

Farming in Protected Landscapes Scheme 

In addition to ELMS, as part of the Agricultural Transition Period (ATP), from July 2021 Defra is providing funding 

through the Farming in Protected Landscapes (FiPL) scheme to support farmers in National Parks and Areas of 
Outstanding Natural Beauty (AONBs) to make improvements to the natural environment, cultural heritage and 

public access on their land. It will fund projects that:  

• support nature recovery 

• mitigate the impacts of climate change 

• provide opportunities for people to discover, enjoy and understand the landscape and its cultural heritage 
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• support nature-friendly, sustainable farm businesses. 

This fund will run from July 2021 to March 2024 and may be of relevance to landowners looking to undertake 
habitat creation in the Chichester Harbour AONB, the Isle of Wight AONB, the New Forest National Park and/or the 

Dorset AONB. To be eligible, the project must benefit the protected landscape, or the protected landscape body’s 
objectives or partnership initiatives. 

 

Further Information  

Use nature based solutions to reduce flooding in your area: https://www.gov.uk/guidance/use-nature-based-
solutions-to-reduce-flooding-in-your-area  

Flood and Coastal Erosion Risk – Roles and Responsibilities: https://www.gov.uk/government/collections/flood-
and-coastal-erosion-risk-managementauthorities   

Coastal Partners: https://coastalpartners.org.uk/  

Countryside Stewardship – Overview leaflet: 
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/867411/Cou
ntryside_Stewardship_2020_Overview_leaflet_online.pdf  

Countryside Stewardship - About the Scheme: https://www.gov.uk/government/collections/countryside-
stewardship  

Countryside Stewardship – How to Apply: https://www.gov.uk/government/collections/countryside-
stewardship-get-paid-for-environmental-land-management  

Catchment Sensitive Farming: https://www.gov.uk/guidance/catchment-sensitive-farming-reduce-agricultural-
water-pollution  

Catchment Sensitive Farming Officer contacts: https://www.gov.uk/government/publications/catchment-
sensitive-farming-officer-contacts  

25 Year Environment Plan: https://www.gov.uk/government/publications/25-year-environment-plan 

Environmental Land Management Schemes – Overview: 
https://www.gov.uk/government/publications/environmental-land-management-schemes-overview  

Farming in Protected Landscapes: https://www.gov.uk/guidance/funding-for-farmers-in-protected-landscapes  

Farming is Changing – Overview leaflet: 
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/939683/fa
rming-changing.pdf  

 

 

 

https://www.conservancy.co.uk/page/fipl
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